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STATES SAVINGS BONDS, SERIES 


Miscellaneous Amendments 


Sections 332.1, 332.2, and 332.8 De- 
partment the Treasury Circular No. 
905, Fifth ‘Revision, dated December 12, 
1969, the tables incorporated therein and 
the Appendix (31 CFR Part 332), have 
been amended and revised read 
follows: 


332.1 Offering bonds. 


The Secretary the Treasury hereby 
offers for sale the people the United 
States, U.S. Savings Bonds Series 
hereinafter generally referred 
“Series bonds” “bonds.” This offer, 
effective June 1970, will continue 
until terminated the Secretary the 
Treasury. 


* * * * 


(e) Interest (investment yield). The 
interest Series bond will paid 
semiannually check drawn the or- 
der the registered owner coowners, 
beginning months from issue date. In- 
terest payments will graduated 
fixed produce investment 
yield approximately percent per 
annum, compounded semiannually, 
the bond held maturity but the yield 
will less the bond redeemed prior 
thereto. See Table Interest will cease 
maturity, the end the exten- 
sion period for bonds for which ex- 
tension has been granted, redeemed 
before maturity, the end the inter- 
est period next preceding the date re- 
demption. However, the date re- 
demption falls interest payment 
date, interest will cease that date. 

(f) Outstanding bonds with issue 
dates June 1970, thereafter. Out- 
standing Series bonds with issue dates 
June 1970, thereafter, are deemed 
Series bonds issued under the 
terms this amendment and the inter- 
est provided for paragraph (e) this 
section applicable such bonds. Stock 
for Series bonds prior 
June 1970, will used until such time 
new stock printed and supplied 
issuing agents. Such bonds have the new 
interest rate fully expressly set 
forth the text the bonds. will 
unnecessary for owners exchange 
bonds issued old stock for bonds 
new stock the Department the 
Treasury will issue interest checks for 
the appropriate amounts, set forth 
Table However, when the new stock 
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becomes available, issuance thereon may 
obtained presentation for that pur- 
pose bonds issued old stock any 
Federal Reserve Bank Branch, 
the Treasurer the United States, 
Securities Division, Washington, D.C. 
20220. 


332.8 Extended term and improved 
yields for outstanding bonds. 


* * * * *. 


(b) Improved yields Outstand- 
ing bonds. The investment yield all 
outstanding Series bonds hereby in- 
creased follows: 

(i) Bonds reaching maturity years 
less from June 1970. percent 
per annum, compounded semiannually, 
for the remaining period the maturity 
date. The increase will included the 
interest checks issued after Decem- 
ber 1970. 

Bonds reaching maturity more 
than years from June 1970. 
percent per annum, compounded semi- 
annually, for the remaining period the 
maturity date and beginning with the 
first interest check after the fifth anni- 
versary the issue date. 


Appendix for summary investment 
yields the maturity and extended maturity 
dates under regulations heretofore and 
herein prescribed. 


Bonds extended maturity 
period. percent per annum, com- 
pounded semiannually, for the remaining 
period the extended maturity date. 
The increase will included the in- 
terest checks issued after Decem- 
ber 1970. 

(iv) Bonds entering extended matu- 
rity period between June 1970, and 
December 1971, inclusive. per- 
cent per annum, compounded semi- 
annually, for the extended maturity 
period. 

(2) Presently authorized extensions. 
The investment yield for any presently 
authorized extension period for which 
tables checks and investment yields 
are not announced and published herein 
will the rate effect for Series 
bonds currently issued the maturity 
date. 


The foregoing amendments, adopted 
September 22, 1970, were effected 
under authority section the Sec- 
ond Liberty Bond Act, amended (49 
and U.S.C. 301. Notice and public pro- 
cedures thereon are unnecessary pub- 
lic property and contracts are involved. 


Dated: September 22, 1970. 


[SEAL] JOHN CARLOCK, 
Fiscal Assistant Secretary. 


CHECKS AND INVESTMENT YIELDs FOR U.S. SAVINGS BONDs SERIES 


Each table shows: (1) The amounts interest check payments during the current maturity period and during 
any authorized subsequent maturity period, bonds bearing issue dates covered the table; (2) for each maturity 
period shown, the approximate investment yield the face value from the beginning such maturity period 
each subsequent interest payment date; (3) the approximate investment yield the face value for each half-year 
period preceding interest payment date; and (4) the approximate investment yield on the face value from each interest 
payment date next maturity. Yields are expressed terms rate percent per annum, compounded semiannually 


TABLE 
BONDS BEARING ISSUE DATES BEGINNING JUNE 1970 


Face value; Redemption value '_____.._......____ 500 1,000 5,000 (annual percentage rate) 
500 1,000 5,000 
(3) For 
(2) (4) From 
: issue date period each 
Period time bond held after issue date (1) Amounts interest each pre- interest 


checks foreach denomination ceding 


years. 
years (maturity) 


payment 

payment interest date to 

date maturity 
ate 


Percent 


26.50 132.50 4.89 5.70 
5.05 5.30 5.81 
5.30 6.00 6.00 
5.41 6.00 6.00 


all times, except that bond not redeemable during first months. 
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APPENDIX 


Summary investment yields during maturity and extended maturity periods under regulations prescribed 
for Series with issue dates from June 1952. 


Term Yield* during extended maturity 
maturity Yield* during maturity period period (10 years) 
(years and 
months) 
4/56-11/56_ 9-8 4. 15e, +0. 10b, 5.00, +0. 50e 
12/56- 1/57.....-.. 9-8 4, 15e, +0. 10b, 5.00, +-0, 50e 
1/62-11/65........ a 3. 75, +0. 40, +-0. 10b, 5. 00, +0, 50e 
12/65- 5/68. .....-. 4. 15, +0. 10b, 5. 00, +0. 50b 
6/68- 5/69_....... 4. 25b, 5. 00, +-0. 50b 
6/69- 5/70_....... 5. 00, 50b 


*All yields are percent per annum, compounded semiannually. The first figure each maturity period 
the overall yield for that period at time of entry into the period. Interest payments are on a graduated basis unless 
otherwise indicated, the full rate being received only held the end the period (lesser rate redeemed 
earlier). indicates payments level basis. indicates increased interest bonus basis; that 
the full rate only the bond held the end the period (no increase redeemed earlier). Rate increases 
periods took effect the beginning the first full half-year interest period starting after the effective date 
follows: 

0.50—graduated improvement the rate next maturity beginning June 1959. 

0.40—graduated improvement the rate next maturity beginning Dec. 1965. 

0.10b—bonus improvement in the rate to next maturity beginning June 1, 1968. 

rate next maturity beginning June 1969. 

0.50e and 0.50b—level and bonus improvements the rate next maturity beginning June 1970. the case 
0.50b the increase spread over the second years maturity period. 


[F.R. Doc. Filed, Nov. 12, 1970; 8:45 a.m.] 
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